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M Jacque, Laurent L., "Foreign Exchange Risk in International Portfolio Investment:
When To Hedge", in The Handbook of International Investing, Edited by Carl
Beidleman, Probus Publishing Company-Chicago, 1987, pp 218-219.
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Handbook of International Investing, Edited by Carl Beidleman, Probus Publishing
Company-Chicago, 1987, pp 319

®Giddy, op. cit., pp 177-179

@ Weisweiller, Rudi, How The Foreign Exchange Market Works, New York Institution
of Finance, 1990, pp175.
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Abstract

Khreis, Najeeb Sameer, ‘Trading in Currencies; an Islamic
Economic Evaluation’, PhD Thesis, Yarmouk University, (Supervisor
Prof. Abdul-Jabar Alsabhany)

Thlis study aims to clarify the economic hazards of trading in
currencies, and its contradictions with the aims and rules of the Islamic
Share'ah. To achieve this; the study illuminates the meaning of money
and 1ts functions in Islamic and other laws, and shows that trading in
currencies has detrimental effects on these functions, and by analyzing
the economic actuality, the negative impacts of this trade were made
explicit. The study also proves that this trade is an essential element of
the so called "the symbol economy", which separates from the real
economy and controlles it. Furthermore, the study examines the
procedures through which this trade functions and it found out that this
type of trade is a global gambling scheme. The study highlights the
enormous size of this trade that actually exceedes the real world trade by
over one hundred times, consequently neutralizing the fundamental
effects of the real economy on the exchange rate, and hence becoming the
major effective factor on the exchange rate. The volatility of the
exchange rate due to the currency tra.ding affects the real economic
fundamentals negatively, and caused a lot of currency crises which
destroyed many economies.

This study also distinguishes between foreign exchange and trading in
currencies; from the Shre'ah and economic views. The study evaluates
this trade in accordance with the aims and tules of Shre'ak that govern
money. By looking at the bases, intentions, and results of this trade; it
concludes that it contradicts with the aims and rules of Shre'ah.

Moreover, this study proves that allowing this trade, on the bases of
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foreign exchange rules, is a misjudgment due to the obvious differences
between them. The main recommendations are to give a clear ruling
(hukm) for this trade after considering all its actual and economic facts,
and to work on preventing frading in currencies on the national and
international levels.

Key words: Trading in currencies, foreign exchange, speculations,

share'ah aims, share'ah main rules.
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